AUG 2 7 1987

CERTIFIED HMAIL

Dear Sir or Madam:

We have consideared your application for recognition of exemption
from Federal incowme tax as an organization dascribed in section
501(c)(3) of the Iunternal Revenue Code of 1986, and the
information submitted in support thereof,

The e¢vidaence suvbmittad shows that you were incorporated on
I occer the I ‘onprofit Corporation Act,
Tour purposes as stated in your articles show that you are
organized exclusively for charitable, cducational, litersry and
acientific purposcs, ilocluding (without limitation) to promote

the welfare of handicapped childrer and youth through education,
public awarengss, and communication, and through interchange of
iteas from those who work with these children,

Y..u are 8 wawbership organization. Your various membership
classifications as shown in your By Laws are as stated below:

Full Membership sahall be open to all self-employed professionals
who lhinve a2 master’s degree and/or three years' experience in
thriv present field. 1In sddition, certification is necessary

when reqiured by law, Only Full Members are entitled to vote at
sanual meetings,

Unless and until swch tiwme as the Board of Directors shall decide
otherwigse, membarship in this orgenization shall not be
considered as equivalent to licensing or certification; and

responsibility for evaluating qualifications will rest upon
individual rembers.

Associate Hembership shall be open to professionals having the
same qualifications as those of Full Hembere, except that they
are not required to be self-employed, They will have

all privileges of Full Members, except that they will not be
listed in the Directory, be entitled to vote at membership
meetings, or hold office.

Imuator /! Reviewer Reviewer Reviraer Reviewer Reviewar
suname —_* | o—
Date Ci74 1187 §Z£€hr7 ,

Fom 1937 % (Rev. 6-80) -ornu:pondenco Approvnf snd Clasrance

Depariment of the Treasusy / Internal 'F!;;venue Service 3



Organizational Memberships will give organizations the privileges
of sending three members to each weeting, of receiving

the newsletter, end of being listed in the Directory by name
only,

Student Memberships shall be open to graduate students in
appropriate fields, They will have the same privileges as
Associate Members.

Your income iy derived from membership dues and fees, seminar
admissions and sale of your Directory of Educational Services ang
mailing labels.

Your activities as described in your application and :ihe
supporting information submitted are as describad below:

l. Monthly meetings held during the academic year where
guest apeakers provide lectures and seminars or roplce
nf intercst and members have an opportumnity to wmeet ard
exchange inforrmation and ideas. All of the program
meetings are open to the geuweral public. Youw state the
weetings wducate your members and the generat public

about professional as well as vusiness topics.

« Thke publication of a By-monthly newsletter wirh

information useful to your meubers. The newsiatter
informs members about programs f{or childreun, business
topics of interest (such as group insurance), and a
variety of education related topics,

3. Annually you hold the HINNEEEE. You descridad the
I oc follows:

I is heid once a year for the purpose of providing
an opportunity for the general public and professionals to learu
about the kindr of services that sre available., [ wenders
meet and talk wvith sach other and with interestad members of the
general public in order to explain the kinds of services that arve
offered and when these different services might be appropriate.
The meeting takes place on a Thuvrsday evening and lasts for
approximately two-and-one-half hours., Members provide written
materials explaining their services and are available to answer
quest{ons and discuss iopics of interest Lo other professionals
as well as to the general public, [N i: 2n ivportant
forum in which professionals come together and acvually discuss
their different avens of expertise with each other and with the
general publie.




The Publication of an annual "

" This publication is a
Listing of all members of your organization. The
listings for full members includes descriptions of their

areas of expertise and brief biographical sketches. The
Pirectory is distributed to members and to local
¢chools, hoepitals, parent groups and othor
organizations which may be in need of services ~ffered
by Il rembers.  You state the Directory greatly
increases opportunitics for professionals te make
Gpprupliale referrals. Approximately HEMl percent of your
to%al annusal iwcome ig used for the preparation,
priuting and distribution of this directory.

Seution 501(e)(3) of the Code provides for the exemption from
Federal income tax for organization organized and operated
erclucively for charicable, educational, religious, and
acientific pucsncses, no part of the net earnings of which ionures
to the benefit ol any private shareholdar or individual.

Section 1.501(e)(3)-1(a 1) of the Income Tax Regulations states
that iu ordar for en organization to be exempt under section
501(e)(3) of the Code it must be organized and operated
exclusively tor one sr nmore purpones specified in such section,

Section 1.5G1(e)(3)-1(e)(1) of the regulations states that an
organization is operated exclusively Ffor the purposes sct out in
section 501(c){3) of the Code only if substantially all of its
activities are furtherasnce of these purposes.

Saction 1.501(c)(3)-1(d)(1)(ii) of the regulations stateSthat an
organization is not organized or operated for any purpose under
section 501{c)(3) unless it serves a public rather than privgte
interest,

Thus to maet the requirement of this wubparagraph, it is
nacessary for an organization to estaolish that it is not
organized or operated for the benefit of private interests such
as designated individuals, the creater or his family,
shareholders of the orgavization, or persons controlled, directly
or indirectly, by such private interests. Moveover, evan though
24 organization may have exempt purposes, it will not be
considered as operating exclusively far such purposes if more
than an insubtantial part of its activities serve g private
interest,




In Batter Business Bureau v. U,$. 326 U.S, 2792 €(1945), C.T.D,
1950, 1945 C.B, 375, the Buprene Court ster«d that the prese¢nce
9F even a single, wnon-exempl purpose, if more than inrsubstantial
in nature, will defeat exempbion, under Code section 501(e)(3),

tegardless of the number or importance of truly exempt purposes.

Revenue Ruling 65-14, 1963~1 C.B., p.236, describes an
organization that applied for tax—exempt status as an
organization described in section 501(c)(6) of the Code. The
organization was f{ormed ro promote the tourist industvy in its
arvas. Ttes principal asctivity was the publishing of a yearbook
consisting largely of paid advertisments for its members.
Exemprion was denied because it was concluded that the
publication of advertising ustter containing listing of names of
individusl members constituten advertising for the individuals so
advertised and vas thus cansidered the performance of particular
services for such individuals.

Revenue Ruling 75~409, 1876~2, C.B. 154 denied tax—exempl status
under section 5t :(c)(6) to an orpanization of individuals in the
bueniess of furnishing finance adjusting services that assigned
exzlusive franchise areas to its members and published and
distributed to their potential customers a directory containing
member’s names and addresses, The rationale for denial was that
the publication and distribution of a dirsctory coutaining the
names and addresses of members constituted advertisng for the
individuals so listed, and was thercfore the performance of
particular services for such individuals.

Your lettey of I, statcd that one of your purposes

vas to develop communication among professionals in the field of
education working in the metropolitan area of the NG
B . The reason for developing communciations among
vrofessionals is to educate them with respect to a variety of
different approaches to educational problems and issues.

Information submitted and as cited in this letter shows that your
menbership is composed of various individuals employed in or
associated with the educational needs of children. Your
publication GG
Bl lists your members and cites their various fields of
expertise. VYou distribute this publicetion to members and to
various entities that may have need for the services of your
mambers, The publication of your Directory is an activity
similar to the activity of the organization in the Revenue
Rulings cited above, Although the Revenue Rulings concerned
section 501 (¢)(6) of the Code the same rationale must be applied
to section 501¢ec)(3). It is therefore concluded that this
publication




constitutes personal services for your members. In effect it
amounts to advertising the various businesses in which your
members are engsmed and permits the members to recaive
benefits and business because they are members of your
organization. You have indicated that this publication is a
major activity of your organization,

It is therefore concluded that the primary purpose of your
organization is to serve the interests of your members, Since
you are serving the private interests of your members you do not
meet the requirements of being organized and operated exclusively
for the purposes as listed in section 501(ec)(3) of the Code.

Although some of your activities may be educational in nature it
is concluded that you are not organized and operated exclusively
for 501(c)(3) purposes. You therefore do not qualify for
tax—~exempt status as an organization described in sectioun 501
(¢)(3) of the Code. Based on the information submitted, tax
exempt status will not be recognized under any related paragraph
of section 501(¢c) of the Code.

Since you have not been granted tax—exemplt status you are
required to file FPederal income tax returns on Form 1120.

Tf you do not sccept our findings, we recommend that you reqoest
a conference with a meuber of our Regional office conference
staff. Your request for a conference should include a written
appeal giving the facts, law and any other information to surport
your pogition as explained in the enclosed Publicatian 892, You
will then be contacted to arrange a date for a confernece. The
conference may be held at the Regional office, or if you request,
at any mutually convenient District office. If we do not hear
from you within 30 days of this letter, this determination will
become final, and a copy of this letter will be sent to the
appropriate state officials in accordauce with section 6104(c) of
the Code,




Tf you do not protest this proposed determination in a timely
manner, it will be considered by the Iunterpal Reveunue Service as
a failure to exhaust available administrative remedies. Section
7428(b)(2) of the Internal Rovenue Code provides in part that,

"A declaratory judgment or decree under this section shall not be
issued in any proceeding uniess the Tax Court, the Court of
Claime, or the district court of the United States for the
District of Columbia determines that the organization involved
has exhausted administrative veamedice zvailable o it within the
Internal Revneue Service."

8incerely yours,

]
Tietrict Director
Enclosure: Poblication 8922

cc: I

cCl




